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FOR IMMEDIATE RELEASE 

 

 

August 23, 2000 

 

*** RiskAdvisory Announces Integration with FEA’s @Energy Software *** 

 

Calgary, Canada-based RiskAdvisory announced today the 

successful integration of Berkeley-based Financial Engineering 

Associates’ (FEA) @Energy® product into their industry-leading 

Energy BookRunner® software.  

 

Energy BookRunner, an integrated energy trading and risk 

management system, uses FEA’s @Energy software in valuing 

American and European option types.  Delta, Gamma and other 

derived "Greeks" are also quantified by the software and reported 

by Energy BookRunner.  The @Energy software runs as an integral 

part of the system as a calculation engine for valuation and risk 

measurement.  The user interfaces solely with Energy BookRunner, 

which passes the parameters to the @Energy engine. 

 

Essentially, any of the many analytic algorithms that FEA offers 

can be rapidly integrated within the Energy BookRunner code.  At 



this stage, Energy BookRunner has incorporated FEA Dynamic 

Link Libraries within its application to handle European, American, 

Asian, and Swaption instruments.  The activation of more FEA-

supported option models is customer-driven. 

 

Energy BookRunner is an Oracle-based commodities risk 

management system that includes functionality to track electric 

power, natural gas, and other energy transactions.  Physical 

commodity, transmission, basis and fixed-for-floating swaps, futures 

contracts, inter-book transfers, and a variety of vanilla and exotic 

options are handled by the system for monthly, daily, hourly, and 

half-hourly settlement periods. Variable quantities and prices can be 

specified for any time granularity specified by the user. 

 

Reports in Energy BookRunner show volumetric fixed price and 

basis risk including option delta exposures, and physical point 

balance.  Counterparty Credit Risk shows potential exposure , mark-

to-market, and settlement risk by counterparty.  Value-at-Risk 

quantification is performed using a variance-covariance approach 

including functionality to perform portfolio sensitivity analysis and 

stress testing 

 

 

About RiskAdvisory 

RiskAdvisory is a Calgary, Canada-based consulting and software 

firm providing the energy industry with specialized advisory and 

software services associated with financial risk management.   The 

software is designed by risk management professionals and 

constructed by experienced systems integrators. 

 

About FEA 

FEA's @ENERGY delivers pricing, hedging, and risk management 

for energy and power derivatives.  @ENERGY is a set of add-in 

functions for proprietary systems such as RiskAdvisory’s Energy 



BookRunner or for Microsoft Excel which evaluate derivative 

instruments used in the power, natural gas, oil, coal, metal, and soft 

commodity industries. 

 

Berkeley, California-based Financial Engineering Associates, Inc.’s 

mission is to provide the trading and investment community with 

high-quality analytical tools for the valuation and risk management 

of derivative securities.  The company aims to be the primary 

purveyor of, and authority on, models for derivative products. 

Clients include over 550 financial institutions, including energy 

firms, money center banks, Fortune 500 companies, trading 

enterprises, and cutting-edge financial firms worldwide. For more 

information, see http://www.fea.com/.   
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